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Identify intangible assets--attributes that contribute significantly to the company’s value 
but aren’t necessarily represented in the financial statements. For construction companies, 
these may include commanding a significant share of the local market, holding hard-to-
get permits and licenses, possessing favorable supplier contracts, or operating near major 
transportation corridors.  Use all of these elements--adjusted historical financials, 
intangibles, and pro forma financials--to produce a valuation range that informed buyers 
likely would be willing to pay.  
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Richard M. Rodnick is CEO of RSM EquiCo, a global investment banking firm serving private 
middle-market companies and a subsidiary of H&R Block. For more information, visit 
www.rsmequico.com. 
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This Building Business Brief can be sent to you via e-mail. For more information, contact Jill Tunick at  
1-800-368-5242, ext. 8461, or by e-mail: jtunick@nahb.com. This material may be reprinted in NAHB 
newsletters and member education materials. 
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